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State Capitol
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GOVERNOR'’S MESSAGE TO THE 24TH STATE
LEGISLATURE OF HAWAII MEETING IN THE REGULAR
SESSION OF 2008

Pursuant to Article VII, Section 9 of the Hawaii Constitution, I
hereby submit to the State Legislature the Executive Supplemental
Budget for Fiscal Biennium 2007-09 and the updated Program and
Financial Plan for the period 2007-13.

Within the framework of the State of Hawaii’s biennial budget
system, the General Appropriations Act of 2007 (Act 213,

SLH 2007} is the primary plan that identifies the financial
requirements of State agencies and programs and authorizes funding
for the two-year fiscal period that begins on July 1, 2007 and ends
on June 30, 2009. This Executive Supplemental Budget proposes
only a limited number of changes and adjustments to Act 213,

SILH 2007, that are deemed necessary at this time.

The overall economic context indicates a moderation in economic
activity across the State, particularly in visitor arrivals and the
construction industry, We have known that the past three years’
extraordinary rates of economic growth could not be sustained over
the long-term. The natural workings of the business cycle in an
island economy created workforce shortages, resource constraints
and inflationary pressures.

National and international trends, including moderation of growth
rates of the U.S. economy and in Japan--the State’s largest foreign
market--coupled with the credit markets’ fall-out due to the
subprime mortgage crisis, have affected the amount of disposable
income and confidence levels of Mainland visitors. Locally, these
same factors have caused a slowdown in the purchases of housing
and durable goods.

Reflecting real changes in the economy, state tax collections have
shown a similar trend, growing at a slower rate as compared to the
recent past. This overall economic context requires that we take a
cautious and prudent approach to the State’s financial situation.

The Executive Supplemental Budget that I am sending you reflects
such an approach.

Staying within the intent of a supplemental budget, our instructions
to all Executive Branch departments and agencies encompassed the
following guidelines:

* Program goals should be accomplished within existing funding
levels.

» Supplemental budget requests are limited to the most immediate
and critical needs.

o Trade-offs and transfers among programs are encouraged to
meet departmental needs and to bring about greater efficiency.

For FY 09, I am proposing an adjusted operating budget of

$10.8 billion from all means of financing. This represents an
increase of $306.7 million (or 2.9 %) over the current
appropriation level. Of this total, the portion from general funds is
$5.4 billion, an increase of $100.2 million (or 1.9 %) over the
current appropriation level approved in Act 213, SLH 2007.






